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INDEPENDENT AUDITORS' REPORT

To the Beard of Directors of
Community Foundation of Westemn Nevada,
Incorporated and Subsidiaries

Report on the Financial Statements

We have audited the accompanying financial statements of the Community Foundation of Westem Nevada, Incorporated
(a nonprofit organization) and Subsidiaries which comprise the consolidated statement of financial position as of
December 31, 2017, and the related consolidated statements of activities and cash flows for the year then ended, and the
related notes to the consolidated financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America: this includes the design, implementation, and
maintenance of intemal control relevant to the preparation and fair presentation of financial statements that are free from
matefial misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatament.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or emor. In making those risk
assessments, the auditor considers intemal control relevant to the entity’s preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's intemal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion,

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material raspects, the financial
position of the Community Foundation of Western Nevada, Incorporated and Subsidiaries as of December 31, 2017, and
the changes in their net assets and their cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Report on Summarized Comparative Information

The December 31, 2016 consolidated financiali statements of the Community Foundation of Westem Nevada,
Incorporated and Subsidiaries were audited by us and we expressed an unmodified opinion on those consoclidated
financial statements in our report dated September 20, 2017. In our opinion, the summarized comparative information
presented herein as of and for the year ended December 31, 2016, is consistent, in all material respects, with the audited
consolidated financial statements from which it has been derived.

5310 Kielzke Lane, Suite 101, Reno, Nevada 89511 . 775-828-7300 . Fax; 775-828-7305



Other Matters

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole. The
consolidated schedule of functional expenses on page 18 is presented for purposes of additional analysis and is not a
required part of the consolidated financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the consolidated financial
statements. The information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, inciuding comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the consolidated financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generaily accepted in the
United States of America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

Cwrtlag Lo

Reno, Nevada
November 3, 2018




COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2017
(WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2016)

2016
{Memorandum
2017 Only)
Assets
Cash and cash equivalents $ 8,530,871 § 13,586,587
Investments
Current 71,915,632 58,889,705
Long-term 14,478,128 14,090,188
Other assets 26,729 2,050
Contributions receivable 4,151,002 879,123
Property and equipment, net 1,084,979 1,156,753
Investments held for split-interest agreements 3,052,767 3,915,001
Total Assets $ 103,240,108 § 92,519,407
Liabilities
Accounts payable $ 41,743 § 585,183
Split-interest agreements 3,052,767 3,915,001
Accrued payroll 22,379 18,723
Grants payable 3,955,920 3,660,136
Funds held for others 8,223,818 9,213,115
Total Liabllities 15,296,627 16,852,158
Net Assets
Unrestricted
Designated 2,654,109 2,796,221
Undesignated 46,347,592 41,819,678
Temporarily restricted 23,238,176 19,905,619
Permanently restricted 15,703,604 11,145,731
Total Net Assets 87,943,481 75,667,249
Total Liabilities and Net Assets $ 103,240,108 § 92,519,407

See accompanying notes
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2016)

2016
{(Memorandum
2017 Only)
Cash flows from operating activities
Cash received from contributions, rent and royaities L 6,761,593 § 12,530,282
Cash paid for gifts and grants (8,396,801) (9,575,532)
Cash received from investments 3,340,673 812,711
Cash received for fund administration 452,557 344,334
Cash paid for expenses {1,352,135) {1.281,274)
Recelved (distributed) funds held for others, net (478,421) 4,010,330
Net cash provided by operating activities 327,466 6,840,851
Cash flows from Investing activities
Purchase of property and equipment {2,244) {8,282)
Paymaents for purchase of investments {41,392,906) {16,919,960)
Cash received from sale of investments 36,011,968 12,772,345
Net cash used by investing activities {5,383,182) {4,155,897)
Net increase {decrease) in cash and cash equivalents (5,055,716) 2,684,954
Cash and cash equivalants at beginning of year 13,586,587 10,901,633
Cash and cash equivalents at end of year $ 8,530,871 % 13,586,587
Reconclliation of change in net assets to net cash
provided by operating activities
Change in net assets $ 12,276,232 § 13,800,110
Adjustments to reconcile change in net assets
to net cash provided by operating activities
Depreciation 74,018 {75,008)
Nonecash contributions, net (2,590,670) {5,792,622)
Net realized and unrealized loss {gain) on investments {4,580,025) {2,374,934)
Change in:
Other assets (24,679) 11,227
Contributions receivable (3,271,879) (748,204)
Accounts payable {13,440) {240,355)
Accrued payroll 3,656 -
Grants payable 305,784 {1,932,071)
Funds held for others {1,851,531) 4,192,798
Net cash provided by operating activities $ 327466 $ 6,840,851
Supplemental disclosure
Noncash investing activities
Donation of real estate and stock held for investment $ 2,59067C $ 5,792,622
Cash paid for interest 3582 § 6,511
Disposition of fully depreciated property and equipment $ 4346 § -

See accompanying notes
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017

NOTE 1 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the Community Foundation of Westem Nevada, Incorporated and Subsidiaries, {Foundation}
activities and significant accounting policies consistently applied in the preparation of the accompanying
consolidated financial statements follows:

Nature of Activities

The Foundation is organized as a nonprofit corporation under the laws of the State of Nevada to
complement and enhance the existing philanthropic efforts of nonprofit organizations.

During 2000, the Foundation received a contribution of a limited liability company, CFX, LLC. This wholly-
owned subsidiary has partial ownership in a leasehold, which is a building leased out to grocery stores in
Tennessee.

During 2003, the Foundation established CFCP, LLC. This wholly-owned subsidiary was created for the
purpose of receiving denated property.

During 2011, the Foundation established CFRSO, LLC. This wholly-owned subsidiary received varying
fractional memberships of five separate LLCs. The memberships were created from the voluntary
conversion of fractional ownership positions in direct investment loans as notes receivables secured by real
estate. Currently they have all been converted to fractional interest in LLC's,

The Raymond C. Rude Supporting Foundation is a supporting organization for the Foundation.
Principles of Consolidation

The consolidated financial statements include the accounts of the Foundation and its wholly-owned
subsidiaries, CFX, LLC, CFCP, LLC, CFRSO, LLC and the Raymond C. Rude Supporting Foundation. All
material intercompany accounts and transactions have been eliminated.

Classification of Net Assets

Financial Accounting Standards Board (FASB) Accounting Standards Codification {ASC) 958, Financial
Statements of Not-for-Profit Organizations, requires the Foundation to report information regarding its
financial position and activities in three classes of net assets: unrestricted, temporarily restricted, and
permanently restricted, based upon the existence or absence of donor-imposed restrictions.

The Articles of Incorporation of the Foundation include a variance provision giving the Board of Directors
(the Board) the power to modify any restriction or condition placed on gifts to the Foundation if, in its sole
judgment, the Board determined that the restriction becomes, in effect, incapable of fulfilment or
inconsistent with the charitable needs of the community. The Foundation's govemning documents further
provide that, absent contrary directions given in the transferring instrument regarding the use of the
principal, all or part of the principal of any fund may be used subject to certain conditions, including approval
of the Board and Trustee holding each fund. Accordingly, such contributions are reported as unrestricted
net assets.

Net assets subject to donor-imposed restrictions that will be met either by actions of the Foundation or the
passage of time are designated as temporarily restricted. The Foundation's temporarily restricted net assets
are primarily composed of contributions received for scholarships and specific areas of interest.

Permanently restricted net assets are subject to donor-imposed restrictions that will be maintained in
perpetuity. The Investment income generated by these assets Is available for general support of the
Foundation's programs and operations.



COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2017

NOTE 1 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash Equivalents

For financial reporting purposes, the Foundation considers all money market and highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

The Foundation maintains cash and money market balances in financial institutions which may, at times,
exceed federally insured limits as established by FDIC or SPIC Insurance. Although balances held in cash
and cash equivalents at December 31, 2017 exceed the insurance limits by $12,954,628, the Foundation
has not experienced any losses in these accounts and does not believe it is exposed to any significant credit
risk on cash funds,

Investments

Investments in debt securities and equity securities with readily determinable market values are recorded at
fair vaiue. The fair value of investments in securities traded on national securities aexchanges is valued at
the closing price on the last day of the fiscal year; securities traded on the over-the-counter market are
valued at the last reported bid price. Non-publicly traded stock is based upon an appraisal that is done on
the stock once every five years.

Real estate investments are recorded at fair value determined by periodic appraisals which are obtained as
deemed necessary based upon economic conditions and management discretion, LLC ownership values
are based upon the assessed value of the property held less a blended discount rate of 30% for lack of
marketability and minority interest. If actual information based on subsequent sale or comparable sale
information is available, that value is deemed to be the fair value of the investment.

The fair value of other investments in hedge funds for which quoted market prices are not available is
determined by management with the assistance of third-party investment managers in good faith using
methods they consider appropriate. Securities are generally held in custodial investment accounts
administered by certain financial institutions.

Notes recelvable, Violin and 49ers license are recorded at cost or amortized costs less impairment, if
applicable. Notes recelvable, Violin and 49ers license are tested for impairment when changes in
circumstances indicate the asset could be impaired.

Investment purchases and sales are accounted for on a trade-date basis. Realized gains and losses are
calculated on the underlying fair value of individual lots. Interest income is recorded when eamed and
dividends are recorded on the ex-dividend date.

Investments are made according to the investment Objectives and Policies adopted by the Foundation's
Board. These guidelines provide for investment in equities, fixed income, and other securities with
performance measured against appropriate indices. The Board contracts outside parties to provide
investment management and consuiting.

In general, investment securities are exposed to various risks such as interest rate, credit, and overall
market volatility. Due to the level of risk associated with certain long-term investments, it is reasonably
possible that changes in the values of these investments will occur in the near term and that such changes
could materially affect the amounts reported in the Consolidated Statements of Financial Posttion.

Contributions and Pledges Recelvable

Unconditional promises to give that are expected io be collected within one year are recorded as
contributions receivable at their face value, which approximates the estimated realizable vaiue in the year
made. Unconditional promises to give that are expected to be collected in future years are recorded as
pledges receivable. The contribution receivables are considered fully collectible by management; therefora,
no allowance for doubtful accaunts is included in the financial statements.



COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2017

NOTE 1 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
Property and Equipment

The Foundation capitalizes all expenditures of property and equipment In excess of $1,000,

Purchased property and equipment are recorded at cost. Contributed property and equipment are recorded
at fair value at the date of donation. Depreciation is provided using the straight-ine method over the
estimated useful lives of the assets of three to thirty-nine years.

The Foundation evaluates the recoverability of its long-lived assets based on whether a particular asset is
impaired. An asset is considered impaired if the net book value of such assets exceeds the future
undiscounted cash flows attributable to such assets. Accordingly, the Foundation evaluates asset
recoverability at each balanca sheet date or when an event occurs that may impair recoverability of the
asset.

Grants Payable

Grants and scholarships are made from available principal and income in accordance with the designations
of donors. Grants are recorded at the date of approval by the Board or when a donor-advised grant award is
communicated to the grantee.

Split-interest A ments

Obligations under split-interest agreements, including charitable remainder trusts and gift annuities, are
recorded when incumred at the present value of the distributions to be made to the donor-designated
beneficiaries. Distributions are paid over the lives of the beneficiaries or ancther specified period. Present
values are determined using discount rates and actuarially determined expected lives. Split-interest
agreements are revalued annually to reflect actual experience; the discount rate is not changed. The net
revaluations, together with any remaining recorded obligations after all trust or gift obligations under
terminated agreements have been satisfied, are recorded as net changes in the value of split-interest
agreements.

Functional Expenses

The costs of providing the various programs and other activities of the Foundation have been summarized
on a functional basis in the consolidated statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

Income Taxes

The Foundation is a nonprofit corporation exempt from federal income taxes under the provisions of Intemal
Revenue Code Section 501(c)(3); therefore, no provision for income tax is provided. The Foundation has
been classified as an organization that is not a private foundation and has been designated as a publicly-
supported organization. CFX, LLC, CFCP, LLC and CFRSO, LLC are all considered single member LLC's
and are disregarded entities for tax purposes. They are included in the information retum of the Foundation.
Tax positions to consider include, but are not limited to;

» Ithas not engaged in activities that would jeopardize its tax-exempt status

» It has not engaged in any activities that would result in unrelated business income tax

* It has determined that there are no material uncertain tax positions that require recognition in the
financial statements

Accordingly, no provision for income taxes has been made. In addition, the Foundation does not expect any
material change in uncertain tax positions within the next twelve months,



COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2017

NOTE1 -

NOTE 2 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contributions

Contributions are recognized when the donor makes a promise to give to the Foundation that is, in
substance, unconditional. Contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support, depending on the existence and/or nature of any donor restrictions.

Contributed property and equipment are recorded at fair value at the date of donation. If donors stipulate
how long the assets must be used, the contributions are recorded as restricted support. In the absence of
such stipulations, contributions of property and equipment are recorded as unrestricted support.

Contributed securities are recorded at averaged fair value at the date of donation.

Pension Plan

Employees may elect to participate in a Tax Sheltered Annuity (TSA) plan offered by the Foundation. The
program is 50% funded by employees with a match provided by the Foundation of 50%. The program
provided up to 8% of the employees’ wages to be matched in 2017.

Subseguent Events

Subsequent events have been evaluated through November 3, 2018, which represents the date the
consolidated financial statements were available to be issued. Subsequent events afler that date have not
been evaluated.

f Estimates
In preparing financial statements in conformity with generally accepted accounting principles, management
is required to make estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosures of contingent assets and liabilities at the date of the consolidated financial statements, and the

reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Recla ation

Certain items on the 2016 issued consolidated financial statements have been reclassified to conform to the
2017 current year presentation.

INVESTMENTS

Total investments consist of the following at December 31:

2017 2016

Mutual funds $ 27281385 § 47,082,585
Equity securities 29,646,874 10,116,170
Corporate bonds 13,766,788 4,182,341
Exchange traded funds 1,505,478 -

Certificates of deposit 2,267,873 1,420,710
Life insurance policy 75,042 68,465
Real estate 2417251 2,417,251
Non-publicly traded stock 10,295,000 10,295,000
Notes receivable 500,000 2,800
LLC ownerships 1,634,835 1,301,472
49%ers license 48,000 -

Violin 8,000 8,000

$ 89446527 $ 76,894,894
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2017

NOTE 2 ~

INVESTMENTS (Confinued)

Investments are included in the consolidated statement of financial position as follows:

Investments 2017 2016
Current $§ 71915632 § 58,889,705
Long-term 14,478,128 14,090,188

Investments held for

split-interest agreements 3,052,767 3,915,001

$ 89446527 $ 76,894,894

Investment income consists of the following for the years ended December 31:

2017 2016
Interest and dividends $ 2001403 § 1415877
Netrealized and unrealized gains 6,243,079 1,989,633
Investment management fees {323,784) (217,865)

$ 7920608 § 3,187.645

Generally accepted accounting principles requires disclosures regarding fair value measurements which
establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value. This hierarchy consists of three broad levels. Level 1 category investments have active markets for
identical invesiments as of the reporting date. Level 2 category investments have active markets for
identical investments and may have lowered credit ratings, limited market, investment restrictions or other
impediments. Level 3 category investments hava little or no market activity for the asset or liability or use

estimates and assumptions related to the pricing andfor valuation of the asset or liability.

Following is a summary of the changes in investments valued using Level 3 inputs for the years ended

December 31:
2017 2016
Beginning balance $ 115989372 § 11,635,721
Contributions 550,078 169,496
Investment income 525,788 -
Sale of investments (197,403) {205,845)
Ending balance $ 12477835 $ 11,599,372

Investments are categorized by level as follows at December 31:

2017
Level 1 Lewel 2 Lewel 3 Total
Recurring

Mutual funds $ 27,204,316 $ 77,069 § - $ 27,281,385
Equity securities 29,646,874 - - 29,646,874
Corporate bonds 13,766,768 - - 13,766,788
Exchange traded funds 1,505,479 - - 1,506,479
Certificates of deposit - 2,267,873 - 2,267,873
Life insurance policy - 75,042 - 75,042

72,123,457 2,419,984 - 74,543,441
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2017

NOTE2- INVESTMENTS (Continued)

2017 (continued}
Lewel 1 Lewel2 Level 3 Total
anrecurring

Real estate $ - $ 2417251 § - $ 2417251

Non-publiciy traded stock - - 10,295,000 10,295,000

Notes receivable - - 500,000 500,000

LLC ownerships - - 1,634,835 1,634,835

49grs license 48,000 48,000

Violin - 8,000 - 8,000

- 2,425,251 12477835 14,803,086

$ 72123457 $ 4845235 $ 12,477,835 $ B9,446527
2016
Level 1 Level 2 Level 3 Total
Recurring
Mutual funds $ 38075384 § 9,007,201 § - $ 47,082,585
Equity securities 10,116,170 - - 10,118,170
Corporate bonds 4,182,341 - - 4,182,341
Life insurance policy - 1,420,710 - 1,420,710
- 68,465 - 68,465
52,373,895 10,496,376 - 62,870,271
Nonrecurring

Real estate - 2,417,251 - 2,417,251
Non-publicly traded stock - - 10,295,000 10,295,000
Notes receivable - - 2,900 2,900
LLC ownerships - - 1,301,472 1,301,472
Viofin - 8,000 - 8,000
$ - 2,425,251 11,599,372 14,024,623

52,373,806 $ 12,921,627 3 11,599,372 § 76,894,894

NOTE 3- PROPERTY AND EQUIPMENT

Property and equipment consist of the following at December 31:

2017 2016
Software $ 34434 $ 34,434
Office equipment 42,767 44,869
leasehold improvements 89,419 89,419
Rental property 1,829,296 1,829,296
1,995,916 1,998,018
Less accumulated depreciation (910,937) (841,265)

$ 1,084,979 $ 1,156,753

Depreciation expense for the year ended December 31, 2015 was reported in excess of the actual amounts.
The adjustment to correct the overstated depreciation expense was comected through the year ended
December 31, 2016. The 2016 expense was $68,609 and was comected by $143,707, netting to a negative
expense of $75,098 being reported in the year ended December 31, 2016. Depreciation expense totaled
$74,018 for the year ended December 31, 2017.
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2017

NOTE 4 -

NOTES -

NOTE 6 -

NOTE 7 -

SPLIT-INTEREST AGREEMENTS

The Foundation's splitinterest agreements with donors consist primarily of charitable gift annuities and
irrevocable charitable remainder uni-trusts for which the Foundation serves as trustee. Assets are invested
and payments are made to donors and/or other beneficiaries in accordance with the respective agreements.

Contribution revenue for charitable gift annuities and charitable remainder uni-trusts is recognized at the
date the agreement is established, net of the liability recorded for the present value of the estimated future
payments to be made to the respective donors and/or other beneficiaries.

The present value of payments to beneficiaries of charitable gift annuities and charitable remainder uni-
trusts are calculated using discounted rates which represent the risk-free rates in existence at the date of the
gift. Gains or losses resulting from changes in actuarial assumptions and accretions of the discount rate are
recorded as increases or decreases in the respective net assets in the Consolidated Statement of Activities.

Contributions received for split-interest agreements were $50,000 and $1,903,540 for the years ended
December 31, 2017 and 2016, raspectively.

GRANTS PAYABLE

Grants payable represent promises to give. The following amounts are scheduled to be paid at December
31:

2017 2016
Due in one year $ 3387287 § 2729239
Due in two to five years 568,633 920,897

$ 3955920 $ 3,650,136

LEASE TRANSACTIONS

The Foundation entered into a lease agreement to lease office space in Reno, Nevada with payments
through December 2021 with a starting monthly amount of $4,313 per month, increasing annually. In
addition, the Foundation leases a copier for $213 per month. Rent expense, included in occupancy and
office expense in the accompanying consolidated financial statements for these leases totaled $56,927 and
$55,722 for the years ended December 31, 2017 and 2016, respectively.

Minimum future rental payments under the non-cancelable operating lease for the remaining term of the
current lease and subsequent lease is as follows:

2018 $ 58,292
2019 59,685
2020 59,835
2021 58,557

$ __ 236,369

TRANSACTIONS IN FUNDS HELD FOR OTHERS
Financial activities related to agency funds are recorded as adjustments to the funds held for agencies’

liabilities and, therefore, are not included in the consolidated statement of activities. The agency fund
transactions are summarized below.

13



COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2017

NOTE 7 -

NOTE 8 -

NOTE 9 -

TRANSACTIONS IN FUNDS HELD FOR OTHERS (Continued)

2017 2016
Funds held for agencies, beginning of year $ 8,213,115 3 7,268,099
Additions
Contributions 120,467 2,187,750
Investment retums 1,038,717 383,712
1,159,184 2,581,462
Deductions
Grant distributions {2,059,402) (567,285)
Investment expenses (21,763) {(60,108)
Expenses to funds (67,316) {9,053}
(2,148,481) (636,446)
Change in balance {989,297) 1,945,016
Funds held for agencies, end of year $ 8,223,818 $§ 9,213,115
RESTRICTED NET ASSETS

Restricted net assets are to be held available for the following purposes as of December 31:

2017 2016
Temporarily restricted
Donor advised $ 6,101,719 § 6,797,800
Designated 13,897,735 10,167,403
Endowments 202,647 80,046
Area of interest 516,154 -
Scholarships 2,819,921 2,860,370
Total $ 23238,176 $ 19,905,619
Permmanently restricted
Donor advised $ 614440 $ 131,745
Dasignated 477834 1,612,509
Endowments 8,655,058 7,315,547
Area of interest 734,668 138,839
Scholarships 5,321,634 1,847,091
Total $ 15703604 $ 11,45731
ENDOWMENT FUNDS

The Board of Trustees adopted an interal spending plan allowing up to 5% to be available of the value of
each fund as of the close of the last day of December. When initially established, each individual fund
adopts a spending policy. In the absence of a specific policy, the Foundation's intemal spending policy
would be utilized in any instance in which variance provision of the individual funds utilized. The spending
policies adopted by the funds are established to ensure the availability of grant making dollars to the
community in perpetuity. The funds available for grant making are determined each year based on the
previous year's ending balance.

The Foundation's endowment consists of funds established to finance grants and benefit various charities.
Its endowment inciudes donor-restricted funds that are reflected as endowments and scholarships in the
temporarily restricted net assets and permanent endowments that are reflected as permanently restricted
net assets. As required by the generally accepted accounting principles, net assets associated with
endowment funds, including fund's designated by the Board of Directors to function as endowments, are
classified and reported based on the existence or absence of donor-imposed restrictions. Funds have been
designated by the Board of Directors and committees of the Foundation for long-term purposes and are
included In unrestricted, designated amounts.
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2017

NOTE 9 -

ENDOWMENT FUNDS (Continued)

Change in endowment net assets for the years ended December 31 are as follows:

2017
Temporarily  Permanently
Unrestricted Restricted Restricted Total
Endowment net assets,
beginning of year $ 2,796,221 § 80,046 $§ 7315547 $§ 10,191,814
Conftributions 1,157 541 - - 1,157,541
Investment retumn 957,552 - - 957,552
BExpenses
Grants (379,020) - - (379,020)
Administrative expenses (62,021) - - (62,021)
Transfer of spendable resources (1,816,164) 122,601 1,239,511 {454,052)
Endowment net assets,
end of year $ 2654109 $ 202647 $ 8555058 $§ 11411914
2016
'T'emporan'ly Permanently
Unrestricted Restricted Restricted Total
Endowment net assets,
beginning of year $ 2,796,221 § 118,341 § 7,360,043 $§ 10,274,605
Contributions 50,707 - - 50,707
Investment return 655,464 - - 655,464
Expenses
Grants (48,596) - - {48,596)
Administrative expenses (55,724) - - (565,724)
Transfer of spendable resources  (601,851) (38,295) {44,496) {684,642)
Endowment net assets,
end of year $ 2796221 $ 80,046 $ 7315547 § 10,191,814

Return Objectives and Risk Parameters: The Foundation has adopled investment and spending policies for
endowment assets that attempt to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowments assets. Endowment assets
include those assets of donor restricted funds that the Fund must hold for a donor specified period, and
includes the eamings of those funds. Under this policy, as approved by the Board of Directors, the
endowment assets are invested in a manner that is intended to produce a maximum return while assuming a
moderate to low level of investment risk that will be measured based upon an annualized rate of retum over
a five-year continuous time period. The Community expects its endowment funds, over time, to provide a
positive rate of return annually. Actual retums in any given year may vary,

Strategles Employed to Achieve Objectives: To satisfy its long-term rate of return objectives, the Foundation
relies on a total retum strategy in which investment retums are achieved through capital appreciation
(realized and unrealized) and current yield (interest and dividend). The Foundation targets a diversified
asset allocation that places an emphasis on balanced accounts by various asset classes including equity,
real estate, fixed income instruments and cash equivalents.

Investment Objectives as Related to the Spending Policy: The Foundation's endowments have spending
policies adopted as part of the initial agreements which appropriates a set percentage of its endowment
funds value as of the end of the day on December 31 of the preceding year for the planned distribution year.
In establishing these agreements, the Foundation considered the expected long-term rate of retumn on its
endowment. Accordingly, over the long-term, the Foundation expects the current spending policy to allow its
endowment to grow at an average of 5% net of inflation and all other investment expenses annually. This is
consistent with the Foundation objective to maintain the purchasing power of the endowment assets held for
a specific term as well as provide additional real growth through new gifts and investment retum.
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2017

NOTE 10 - RELATED PARTIES

NOTE 11 -

For the year ending December 31, 2017, the Board of Directors and employees contributed $1,228,891,
10% of total contributions received, to the Foundation. In addition, members of the Board of Directors and
employees maintain funds in the amount of $13,102,086, which represents 15% of the total fund balance.

In addition, one of the Board of Directors is on the board of one of the investment holdings, which comprise
12% of total investments held.

RENTAL PROPERTY

During 2000, the Foundation received a contribution of a limited liability company, CFX, LLC. This
contributed limited Hability company has partial ownership of two separate leaseholds. The leaseholds
consist of buildings located on land leased from a third party. The buildings are then subleased to grocery
stores. During 2006, the Foundation reported an additional $84,085 in contributions to CFX, LLC.

The respective ownership interest in each of the properties has been consolidated into the books of the
Foundation and has been included in property and equipment in the consolidated statement of financial
position.

The rental buildings are located on land that are on ground leases expiring on December 1, 2021. The
leases provide for renewal of five consecutively extended terms of five years each.

The minimum rental commitments under the ground leases are:

2018 $ 18,268
2019 18,268
2020 16,268
2021 16,746

$ 71,660

The rental income on the properties is received under two subleases in two separate entities.

Future minimum sublease income is due as follows as of December 31:

2018 $ 79,458
2019 79,458
2020 79,458
2021 72,837

$ 311,211

Rental income under subieases for the years ended December 2017 and 2016 was $97,726 and $108,726,
respectively.
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
CONSOLIDATED SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2017
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2016)

2017 2016
Program General and Total
Services Administrative  Fundraising {Memorandum
and Grants Expenses Expenses Total Only)
Grant expenses
Grants voted $ 8296705 § - § - $ 8,296,705 $ 7,184,002
Grants individuals 405,880 - - 405,880 407,859
Grants international - - - - 51,600
Total grant expenses 8,702,585 - - 8,702,585 7,643,461
Other expanses
Salaries 268,152 268,152 134,076 670,380 630,800
Employee benefits 19,682 15,682 9,841 49,205 41,270
Payroll taxes 22,984 22,984 11,492 57,460 51,080
Consulting services - 70,342 - 70,342 26,287
Accounting services - 36,133 - 36,133 34,770
Advertising 18,760 - 18,075 36,835 29,239
Office 11,757 11,757 5,878 29,392 24 878
Information technology 26,626 26,626 13,313 66,565 54,718
Occupancy 21,706 21,706 10,853 54,265 52,942
Trave! - 12,754 - 12,754 7,406
Conference fees - 5,049 - 5,049 2,662
Interest 1,433 1,433 716 3,582 6,510
Depreciation and amortization 29,607 29,607 14,804 74,018 (75,098)
Insurance 2,245 2,245 1,123 5,613 9,480
Initiative expenses 36,998 - - 36,998 29,045
Direct fund expenses for
specific funds 64,176 - - 64,176 74,724
All other expenses 20,431 24,474 - 44,905 51,432
Total other expenses 544,557 552,944 220,171 1,317,672 1,052,145

Total functional expenses $ 9,247,142 § 552,944 § 220,171 $ 10,020,257 $ 8,695,606

— ———— ———————— ———————
B e —— & — ——

See accompanying notes
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